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SYDNEY (Dow Jones)--China's and India's commodity demand growth will be enough to offset an anemic recovery in the U.S. and Europe for the next three or four years to keep the outlook for a number of commodities firm, BlackRock's Australia-based Global Mining Investments Ltd. (GMI.AU) fund Chairman John Robinson said Tuesday. 

GMI has assets under management of A$274 million, and has invested in 50 different resources companies, favoring iron ore, coal, copper, platinum and gold. The fund's lead investment manager is Evy Hambro, who also manages BlackRock's World Mining Fund, the world's largest commodity fund. 

"It would be nice to see a broader recovery but it's not essential for the next three or four years," Robinson told Dow Jones Newswires in an interview. 

Since the start of the year, China has rolled back some of its very loose monetary policy that had led to record bank lending and concern over bubbles forming, especially in the real estate market. 

Commodity markets have been very sensitive to Chinese monetary changes, concerned that

reduced liquidity will dampen economic growth in the country and hence demand.  "There is a strong internal pressure in China to continue smooth growth. China and India are enough for now to keep demand going," Robinson said. 

The Chinese government has set itself a target of maintaining economic growth of 8%, and reported fourth-quarter growth of 10.7% last month. 

However, the fund is focusing on signs of potentially flagging demand, such as a build up of inventories of steel and copper products that would "be a cause of concern" in both China and India. 

GMI's portfolio is leaning towards well-known resources names, with BHP Billiton Ltd. (BHP) the largest investment, making up 10.8% of the fund as at Jan. 31, followed by Vale SA (VALE), and in commodities where supply is set to remain tight. 

"Among the base metals, copper has the best supply and demand outlook and aluminium probably the worst," said Robinson. "Early in the global financial crisis, we shifted emphasis towards the bigger cash-strong companies and pulled away from small companies," he said. 

Still, GMI also counts smaller companies among its investments, including Aquila Resources Ltd. (AQA.AU) and Atlas Iron Ltd. (AGO.AU). It also has a convertible bond position in unlisted commodity trader Glencore International AG (GNC.YY). 

"We continue to look for smaller companies with a good cash flow but wouldn't invest in those that are heavily geared," Robinson said. 

The GMI portfolio rose 15.6% during the December quarter, outperforming the HSBC Global Mining Index by 1.8% over the same period. 
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