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Company Overview 

GMI invests in metal and mining companies worldwide. The portfolio 
is managed by BlackRock Investment Management, whose London-
based natural resources investment team manages approx. US$45B in 
assets. 

Investment Objective  

GMI aims to maximise capital growth through a diversified portfolio 
of resource companies and generate a return in excess of the HSBC 
Global Mining Capital index (in A$) over the medium to long term. 

Style and Process  

GMI seeks to invest in companies that are viewed as having high-
quality, long-life, low-cost assets; modest capex requirements; good 
management; strong balance sheets; and high barriers to entry.  
At present, GMI favours those commodities where it sees a more 
favourable balance between supply and demand over those where it 
believes there is overcapacity. 

Portfolio Characteristics   

GMI’s portfolio comprises around 75 securities. In addition to listed 
equities, GMI’s portfolio incorporates fixed-income securities, one of 
which is a convertible bond position in the recently listed Glencore. 
The portfolio’s largest sector weighting is to diversified miners, and 
its largest country weighting is to “global” firms.  

Independent Investment Research Comments 
GMI provides investors with the ability to gain exposure to a 
diversified portfolio of both domestic and international resource 
companies. Given the company’s investment universe, prospective 
shareholders should be bullish on the resource sector. GMI’s portfolio 
(pre-tax NTA plus dividends) fell 7.5% over the June quarter, 
marginally outperforming the benchmark index by 0.2%. At June-end 
2011, GMI was trading at a discount to pre-tax NTA of 23.3%, an 
expansion of 4.5% on the previous quarter discount. We continue to 
believe that GMI proposes good value at this discount, however note, 
investors will need to weather volatility over the short-term as global 
economic uncertainty will likely continue to result in volatility in 
commodity prices. 
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Key Investment  Information 

Price as at 12 August 2011 $1.05 
Market cap ($M) 201.4 

Shares on issue (M) 184.9 
Shares traded ($M p.a) 58.6 

12-month L/H ($) 0.97/1.37 
Listing date April 2004 

Fees  
Management Fee (%) 1.25 

Performance incentives (%) 15.0 

 

Pre-tax NTA performance analytics (including 
dividends) 

HSBC Global Mining Index (A$) 
 1 Yr 3 Yr (p.a.) 

Excess Per. (%) 6.80  (4.29) 

TE (%) 3.22            7.29 
Benchmark returns are purely pre-tax, whereas LIC 
returns incorporate realised capital gains tax and 
therefore understate portfolio performance to a degree. 

Dividend yield (%) 

FY09 0.0 

FY10 4.41ff 

FY11* 1.76ff 

*The dividend yield reflects dividends paid for the 
respective FY. Final dividends for FY11 are yet to be paid 
so FY11 dividend yield does not include these dividends. 

LMI TYPE 
Listed investment company 

INVESTMENT AREA 
Australia and International 

INVESTMENT ASSETS 
Listed and unlisted securities 

INVESTMENT SECTORS 
Mining 
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Board of Directors 
John Robinson Chairman (Non-executive) 
Lewis Bell Director (Non-executive) 
Lynette Gearing Director (Non-executive) 

Other Data 
 Options – None on issue 
 Dividend policy – Stated aim is to regularly review the opportunity 

to pay dividends and to distribute franking credits, whilst 
maintaining its capital. 

 Capital management policy – Regularly reviews its capital structure. 
 LIC tax concessions – No 
 DRP available – Currently suspended 

 

GMI's Portfolio (Top 10) Weighting  

Code Portfolio (%) 

Rio Tinto 9.7 

BHP Billiton 8.4 

Glencore 7.5 

Vale 6.5 

Teck Resources 5.1 

Freeport McMoran 4.8 

Xstrata 4.3 

Newscrest Mining 4.2 

Anglo American Plc 3.7 

First Quantum Minerals 3.3 

 
57.5 

Source all figures:  GMI/Independent Investment Research/IRESS 
All data as at 30 June 2011 unless otherwise specified 

 

NTA & Share Price Performance 

 
 

Commodity Breakdown 
Sector (%) 
Diversified 49.8 

Gold 15.3 

Platinum 3.1 

Copper 15.3 

Coal 6.3 

Nickel 0.4 

Iron Ore 6.5 

Diamonds 1.2 

Uranium 0.1 

Zinc 0.5 

Aluminium 0.4 

Mineral Sands 1.1 
 
 

Country Weighting 
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DISCLAIMER AND DISCLOSURE OF INTERESTS 
Independent Investment Research has been commissioned to produce this report. 

This publication has been prepared by Independent Investment Research Pty Limited (“IIR”) (ABN 90 111 536 700), an Australian Financial Services 
Licensee (AFSL no. 293655). IIR has been commissioned to prepare this independent research report (the “Report”) and will receive fees for its preparation. 
Each company specified in the Report (the “Participants”) has provided IIR with information about its current activities. Whilst the information contained in 
this publication has been prepared with all reasonable care from sources that IIR believes are reliable, no responsibility or liability is accepted by IIR for any 
errors, omissions or misstatements however caused. In the event that updated or additional information is issued by the “Participants”, subsequent to this 
publication, IIR is under no obligation to provide further research unless commissioned to do so. Any opinions, forecasts or recommendations reflects the 
judgment and assumptions of IIR as at the date of publication and may change without notice. IIR and each Participant in the Report, their officers, agents 
and employees exclude all liability whatsoever, in negligence or otherwise, for any loss or damage relating to this document to the full extent permitted by 
law. This publication is not and should not be construed as, an offer to sell or the solicitation of an offer to purchase or subscribe for any investment. Any 
opinion contained in the Report is unsolicited general information only. Neither IIR nor the Participants are aware that any recipient intends to rely on this 
Report or of the manner in which a recipient intends to use it. In preparing our information, it is not possible to take into consideration the investment 
objectives, financial situation or particular needs of any individual recipient. Investors should obtain individual financial advice from their investment 
advisor to determine whether opinions or recommendations (if any) contained in this publication are appropriate to their investment objectives, financial 
situation or particular needs before acting on such opinions or recommendations. This report is intended for the residents of Australia. It is not intended for 
any person(s) who is resident of any other country. This document does not constitute an offer of services in jurisdictions where IIR or its affiliates do not 
have the necessary licenses. IIR and/or the Participant, their officers, employees or its related bodies corporate may, from time to time hold positions in any 
securities included in this Report and may buy or sell such securities or engage in other transactions involving such securities. IIR and the Participant, their 
directors and associates declare that from time to time they may hold interests in and/or earn brokerage, fees or other benefits from the securities 
mentioned in this publication. 

IIR, its officers, employees and its related bodies corporate have not and will not receive, whether directly or indirectly, any commission, fee, benefit or 
advantage, whether pecuniary or otherwise in connection with making any statements and/or recommendation (if any), contained in this Report. IIR 
discloses that from time to time it or its officers, employees and related bodies corporate may have an interest in the securities, directly or indirectly, which 
are the subject of these statements and/or recommendations (if any) and may buy or sell securities in the companies mentioned in this publication; may 
affect transactions which may not be consistent with the statements and/or recommendations (if any) in this publication; may have directorships in the 
companies mentioned in this publication; and/or may perform paid services for the companies that are the subject of such statements and/or 
recommendations (if any).  

However, under no circumstances has IIR been influenced, either directly or indirectly, in making any statements and/or recommendations (if any) 
contained in this Report.  

The information contained in this publication must be read in conjunction with the Legal Notice that can be located at 
http://www.independentresearch.com.au/Public/Disclaimer.aspx 

For more information regarding our services please refer to our website www.independentresearch.com.au 
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